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The holiday season is here, and conditions can be as unpredictable as any family gathering.  2019 saw 
the following developments:
- US Onshore wind generation capacity exceeded 100 GW in September 2019
- US Natural gas consumption hit a record 126 BCF/day in November 2019
- LNG Exports hit a record high of 8BCF/day in December 2019
- Led by Texas and North Dakota, natural gas venting and flaring increased, reaching its highest annual                              
level of 1.28 BCF/d in 2018.
If December continues along the same trajectory as November, expect a few bumps as we get into the 
heart of the winter season.

Summary

The month of November saw a bullish start as cool-
er-than-normal temperatures were seen in the 
Northeast and Midwest, which triggered an increase 

in demand and a new single day consumption record 
of 126 BCF.  Volatility reigned supreme as the NYMEX 
December natural gas contract rose to a weekly average 
of $2.82/MMBtu at the beginning of the month, only to 
see gains reverse as increases in supply, temperatures 
rising to normal and above-normal levels and declines 
in demand returned in mid-late November.  The De-
cember NYMEX contract settled at $2.47/MMBtu.

Following the Thanksgiving weekend, December 
spot prices are falling in every region with the ex-
ception of West Texas, which is largely attributed to 
above-normal temperatures and an increase in supply. 
This  includes a 20% increase in Canadian imports as 
Enbridge Pipeline (Western Canada) returns to full 
operating pressure for the first time since it experi-
enced an explosion in October 2018.  According to 
Baker Hughes, the rig count fell in November by 2 to 
131, which seems to point to lower output in the first 
quarter of 2020.

Demand was also up 7% last week, with the biggest 
increases coming from power generation (6%), residen-
tial consumption (13%) and exports to Mexico (2%).

LNG exports experienced a roller coaster ride in 
November, starting strong and ending down for the 
month.  Despite the downward trend last month, LNG 
exports hit a record high last week of 8.0 BCF/d and 
remain significantly higher than in previous years.  Will 
this trend continue?  Or will slowing global growth put 
downward pressure on exports?  

As we head into the peak season for California, new 
rules from the CPUC (California Public Utility Com-
mission) give SoCal Gas more flexibility to withdraw 
from its Aliso Canyon storage facility.  Prior to the rule 
change, SoCal could only withdraw from its largest 
facility (34 BCF) as a last resort following the leak of 
October 2015-February 2016.  

At this point, the market remains bearish as we con-
tinue into the winter.

Natural Gas
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NYMWX Futures 
Pricing ($/MMBtu)

Week Ending 12/06/19 Week Ending 11/29/19 W-o-W

NYMEX Prompt (Jan) $2.33 $2.28 $0.05

NYMEX 12-Month 
Strip

$2.30 $2.27 $0.03

Bal Winter (Jan-Mar) $2.30 $2.36 ($0.06)

Summer 2020 
(Apr-Oct)

$2.25 $2.27 ($0.02)

Calendar 2020 $2.30 2.41 ($0.11)

Calendar 2021 $2.44 $2.53 ($0.09)



Power 
The US exceeded 100 GW of wind capacity in September of 
this year, with the majority of increases coming from Texas 
and more than half of it being installed since 2012.

The early cold snap in November prompted fuel-switching 
in the Northeast, Mid-Atlantic and Midwest regions of the 
country.  Pennsylvania, New Jersey and parts of Maryland 
and Delaware saw natural gas prices rise from sub-$2.00/Dt 
to a high of $5.11/Dt on November 13th.  During this time, 
gas-fired generation dropped to 34%, its lowest level since 
May, and coal-fired generation experienced a corresponding 
increase to 31%, which was the highest level since March.  

Similarly, the lack of wind power and natural gas prices top-
ping $3.00/Dt at the Chicago citygate were the driving factors 
for fuel switching in the Midwest, with gas-fired generation 
falling to 22% and coal-fired generation increasing to 38%, 
respectively, for the month of November.  

The outlook for power remains neutral, with all regions 
trading lower on a lack of strong cold weather forecasts for 
any region.  The forward strip prices show a decrease across 
the board, with 2020 leading the charge 3.7% lower than last 
week. 

Natural gas storage finished the month of Novem-
ber with inventories of 3,591 BCF, which is 16.4% 
higher than last year and 0.3% below the 5-year 
average.  The surplus over last year is now at 19.7% 
and 3,591 BCF of natural gas puts storage well with-
in the 5-year historical range.  

Natural Gas Storage 
The near-term models show normal to slightly below 
normal temperatures for the eastern third of the coun-
try. While normal to above-normal average tempera-
tures are predicted for the next 14 days, we will likely 
see some daily variations for much of the country.  Of 
course, this is assuming the models do not shift and 
show a Canadian blast hitting the U.S.  

Once we get out of December, the models still diverge, 
some 90-day forecasts predicting below and much 
below temperatures for January - March with others 
predicting above normal temperatures for the majority 
of the country.  As to the El Nino/La Nina effect, the 
majority of the models are now predicting a neutral 
event this winter. 

Weather 

All of us at OEM thank you for your support and wish you a very Merry Christmas and a Happy New Year!
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